LEDES Billing Guide for Lawyers

Billing can feel like airport security: you can do everything right and still get
flagged if your invoice is not in the format a client’s system
expects. That's where LEDES billing comes in.

This LEDES format guide explains what LEDES is, why more firms are using
it, and how to choose the right format so electronic legal invoicing runs
smoothly for your firm and your clients.

What Is LEDES Billing and Why Does It Matter
for Law Firms?

LEDES billing stands for the Legal Electronic Data Exchange Standard, a

standardized, machine-readable way to structure legal invoices so client e-
billing systems can read them consistently.

In plain terms, LEDES turns your invoice into structured billing data,
including time entries, expenses, and task codes. The purpose is to make it
easier for corporate legal departments to sort, review, and approve faster.

A key part of the LEDES ecosystem is UTBMS: a standardized coding system
that helps classify tasks, activities, and expenses so invoices are easier to
audit and analyze.

UTBMS coding and LEDES billing for law firms matter because many
corporate clients and agencies require both for submission. When your
invoice matches their rules, you spend less time correcting invoices and
more time practicing law.

Key Benefits of LEDES Billing for Law Firms

Firms usually adopt LEDES billing for law firms because a
client requires it. Then they realize it also improves day-to-day billing


https://ledes.org/
https://utbms.com/

operations by making invoices easier to review, easier to approve, and
easier to standardize across matters.

Here are the benefits that show up fastest:

e Standardized invoices: LEDES keeps your billing consistent, even when
different clients have different review workflows.

e Faster invoice and payment cycles: Structured billing data can move
through e-billing systems more efficiently than PDFs
that require manual review—even smoother when firms pair LEDES
with legal invoicing automation.

e Cleaner reporting: Because LEDES data is structured, it is easier to see
what work is being done, where time goes, and what gets billed most
often. When your time tracking and billing workflow is consistent, those

insights get even sharper.

o Better compliance with client billing rules: LEDES helps firms align
invoices with client guidelines, which can reduce back-and-forth and
rejections. Many firms also look at broader billing compliance
considerations when choosing tools and setting invoice standards.

e Wider adoption across the industry: The ABA's Practice Management

TechReport has cited high usage of LEDES billing software among firms.

Zooming out, LEDES formats help firms turn invoicing into a repeatable
system instead of a matter-by-matter scramble. They support clearer
invoice data, more predictable reviews, and fewer surprises when clients
run bills through strict e-billing rules.

That structure also helps firms get paid more reliably, especially when
paired with tools like law firm payment solutions that make it easier for

clients to quickly complete payment once an invoice is approved.

Want fewer invoice corrections and faster LEDES approvals?

Start your 10-day TimeSolv free trial now—no credit card needed.
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LEDES Formats Explained: 1998B, XML 2.0, and
XML 2.1

LEDES billing does not refer to a single format. There are different LEDES
standards (you may also hear them called file types or LEDES versions), and
the right one depends on what your client’s system requires and what
billing details need to be captured.

This LEDES format guide covers the most common options, including 1998B
and the XML standards, so you can identify what to use and when. They all
support the same goal, structured electronic legal invoicing, but they differ
in how much information they can carry and how strict the data rules are.

LEDES 1998B

LEDES 1998B is widely used and straightforward format. It's a plain-text
standard that many firms prefer because it's familiar and broadly
accepted by U.S. e-billing systems. This is a common choice for firms that
use traditional hourly billing because it organizes core invoice data in a
consistent, predictable way.

Who uses it: Many firms billing corporate clients in the U.S., especially
when clients want a proven standard that most e-billing portals can ingest.

What to know: 1998B is simpler than other formats, but it still requires
clean data and consistent task coding. The easiest way to keep it accurate is
to capture time in a structured workflow from the start, which is where time

tracking and billing tools help.

LEDES XML 2.0

XML 2.0 is built for more complex invoicing needs. It supports richer data
structures than plain text and is often used when clients need more
detailed invoice information, more validation rules, or deeper reporting
requirements.

Who uses it: Organizations with sophisticated e-billing environments,
especially those that want more structured invoice data than a text-based


https://www.timesolv.com/resources/blog/the-hourly-versus-fixed-fee/
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file can comfortably support.

What to know: XML can be more sensitive to formatting and required
fields. The best experience comes from legal invoicing automation that

generates the file correctly and consistently, rather than relying on manual
prep.

LEDES XML 2.1

XML 2.1 was introduced to address newer billing realities, including
alternative fee arrangements and compatibility needs between billing
systems and third-party e-billing portals. It's often considered the more
modern option when clients need structured support for non-hourly
arrangements or expanded invoice data fields.

Who uses it: Corporate legal departments and agencies with evolving
billing models, detailed outside counsel guidelines, and tighter e-billing
integrations.

What to know: XML 2.1 can carry more detail, which is helpful, but it also
increases the number of required data points to get right. Firms that
standardize their processes and prioritize billing compliance have a much
easier time meeting those requirements consistently.

Which LEDES Format Should Your Firm Use?

Client requirements drive this decision more than firm preference. Many
corporate legal departments and government entities specify the LEDES
version they want in outside counsel guidelines.

Using the wrong standard can slow review, trigger rejections, and create
extra back-and-forth that your billing team does not need.

A practical way to think about it:

e 1998B is the workhorse. It is widely accepted and usually the easiest
to produce and validate.

e XML formats are more data-rich. They are often used by
organizations with more complex billing rules, deeper reporting needs,
or stricter e-billing integrations.
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If you handle multiple client requirements, you may encounter more than
one LEDES version across your practice. That is another reason electronic
legal invoicing is easier when your billing tools can produce the right LEDES
file without manual formatting or rework.

LEDES invoicing is easier with tools that build the correct LEDES file
automatically and support client requirements without extra manual steps.

LEDES invoicing is easier with tools that know the rules.

Book a personalized demo now to see how TimeSolv helps you stay
compliant by design.

LEDES invoicing is easier with tools that know the rules.

Book a personalized demo now to see how TimeSolv helps you stay
compliant by design.

Book Now

How TimeSolv Simplifies LEDES Billing and
Compliance

LEDES can sound technical until you see it working inside the right
workflow. TimeSolv supports LEDES billing compliance by helping firms

generate invoices that align with client requirements without ever forcing
you to build files by hand.

With built-in LEDES formats and ABA task codes in TimeSolv Legal, you can:

e Automatically generate and batch-send LEDES-compliant invoices

e Store the LEDES-required matter and client fields so they're ready
when it's time to invoice

e Use standardized codes and structured line items so invoices are easier
for client systems to process

e Create LEDES outputs alongside client-friendly PDF invoice copies so
you can support both e-billing portals and internal review

e Streamline your invoicing process with features designed for
professional billing workflows


https://www.timesolv.com/schedule-a-demo/?campaign1=blog-syndication-inline-cta
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This is where LEDES billing for law firms actually becomes sustainable. With
tools designed to handle the behind-the-scenes structure and coding
requirements, you can keep your billing team focused on accuracy and
timing, not file formatting and rework.

Start Simplifying LEDES Billing with TimeSolv

When clients require LEDES, the real challenge is producing invoices that
pass review the first time, even when each client has its own
rules, required fields, and preferred file type.

TimeSolv helps you bring that consistency into your everyday workflow by
pairing time tracking and billing with built-in LEDES billing support, so your
invoice data is clean before you ever export a LEDES file.

That means less rework, fewer preventable rejections, and a billing process
your team can repeat confidently across matters and clients.

If you're ready to send LEDES invoices with confidence and get paid with
fewer delays, start your 10-day free trial with TimeSolv now—no credit card

needed—or book a personalized demo to see how TimeSolv supports

billing compliance by design.
Want fewer invoice corrections and faster LEDES approvals?

Start your 10-day TimeSolv free trial now—no credit card needed.

Download

Frequently Asked Questions

What is LEDES billing for law firms?

LEDES billing a standardized way to structure legal invoices so corporate
clients and e-billing platforms can read them automatically. Instead of a
freeform PDF, the invoice follows a defined format with required fields and
coded line items that make review and approval faster.
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What is the difference between LEDES 1998B and LEDES XML
formats?

LEDES 1998B is a flat, text-based file that follows a strict column/line
structure, while LEDES XML uses a tagged format that can carry more
structured detail. Many clients still request the text version, but some
systems prefer the added flexibility that comes with the tagged option.

Do | need UTBMS task codes for electronic legal invoicing in
LEDES?

Often, yes, especially for corporate clients that require coded billing. These
task and expense codes help categorize work consistently, which improves
how invoices route through approval and reduces back-and-forth during
review.

Why do LEDES invoices get rejected in client e-billing
systems?

Most rejections come down to missing required fields, inconsistent coding,
or line items that don't match a client’s billing rules. Even small issues, like
formatting mismatches or incomplete matter details, can trigger an
automatic rejection before a reviewer ever sees the invoice.

What should a firm include in a LEDES format guide for
internal training?

Focus on what your team needs to get invoices accepted on the first

pass: required matter and client fields, coding standards, common rejection
triggers, and a simple checklist for pre-submit review. Including a few real
invoice examples that show what approval-ready invoices look like helps
teams apply the rules consistently.



